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SUBJECT: ECONADS: APPRECIATION OF THE ECONOMIC SITUATION OF 
NATO AND WARSAW PACT COUNTRIES FOR THE PERIOD THROUGH 1982 

REF: USNATO 4888 

1. SINCE ONLY FRG REP HAD INSTRUCTIONS ON SUBJECT REPORT 
(AC/127-WP/407), ECONADS MEETING SEPTEMBER 12 AGREED POSTPONE 
DETAILED DISCUSSION UNTIL SEPTEMBER 19. FRG REP APPROVED REPORT 
AS WRITTEN WITH EXCEPTION TABLE PAGE 8 WHICH FRG BELIEVES (BASED 
ON OECD DATA) SHOULD PROJECT HIGHER GROWTH FOR US GNP. 

2. US ECONAD SAID THAT WHILE HIS AUTHORITIES HAVE NOT HAD TIME TO 
STUDY REPORT, US WOULD NOT AGREE TO STATEMENTS THAT NORTH 
AMERICA IN POSITION TO INCREASE DEFENSE EFFORT AT A CONSIDERABLY 
HIGHER RATE WHILE EUROPEAN ALLIES CAN ONLY BE EXPECTED TO HOLD 
THE LINE. US ECONAD ALSO POINTED OUT THAT SITUATION OF US AND 
CANADA LIKELY TO BE QUITE DIFFERENT AS REGARDS ENERGY SUPPLY 
(CANADIAN REP AGREED), AND THAT SAME DISTINCTION COULD BE MADE 
FOR CERTAIN EUROPEAN ALLIES SUCH AS NORWAY AND UK IN SUCH 
LONG RUN PROJECTIONS. CHAIRMAN AGREED REFERENCES TO NORTH 
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AMERICAN BEING IN SUCH A FAVORABLE POSITION SHOULD BE STRICKEN 
FROM REPORT. 

RUMSFELD 
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